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le What is the Official U.S, position with regard te the Japanese atomic energy
program? Are we vitally interested in furthering their program?

The United States is interested in the development of the Japanese civil
atomic energy program. This is evidenced by the conclusion of an Agreement
for Cooperation with Jepan in the spring of 1955 for cooperation in the
field of research and by the great number of Japanese visitors who have
been entertained by the U.S. Atomic Energy Commission. The Agreement cone-
cluded with Japan expresses the hope and expectation of the Parties for
further cooperation relating to the development of power reactors in Japan and
states that the United States would be quite prepared, at any time the Japanese
are interested, to discuss a power bilateral., There have been, in addition,
the mumsrous visits by AEC officials from the United States to Japan which has:
provided for the opportunity for considerable informal exchanges between the
technical people of the two countries.

2. Does it matter whether the Japanese purchase U.,S. or British reactors?

The Tmited States is naturally interested in furthering the business
opportunities of American firms in the atomic energy program and would,
of course, like to see the Japanese purchase their reactors on the

" United States market.

3. Presuming that the coneclusior of a Fower Agreement with Japan is v
prerequisite to the delivery of U.S. prototypes, what is the U.S. positien
on waiving the secrecy clause?

A Power Agreement with Japan could be developed either on an unclassified

or a classified basis. If the Agreement provided for the exchange of

restricted data, the two cowntries would have to develop appropriate
security arrangements and these arrangements could not be waived. On the
other hand, an Agreement confined to unclassified activities would not
entail security arrangements and the question of- waiver would not arise.

L. What is headquarters opinmion on the possibility of telling our agent in
the field that the U.S. does not care ome wa, or another as to choice of
reactors (i.e., U.S. vs. British reactors)?

Seetheanmrto!‘o.aabm

5. What is headquartera estimate of the danger of the USSR moving in with a
more generous offer and what would our reaction be should this come to

pass?

It is highly possible that the USSR will offer to assist the Japanese atomic -

energy program. Soviet offers of atomic energy assistance have already been

made to Egypt, India, Indonesia, and Iran. Unconfirmed offers of Soviet
assistanee have also been reported on other Far and Middle Eastern countries.
Whether the Soviet offer would be more generous than the U.S. offer is not
known. The Soviets in most instances have appeared to be as concerned as the
‘U.S. about the control of fissionable materials, i.e., strict accountability for
materials, return of irradiated fuel rods to the USSR for reprocessing. As far -
as cost of fissionable materials is concerned, the Soviet announcements have
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. stated that the "materials are available at world prices.®™ Most of the Soviet

T offers of atomic energy assistance msde to date have covered research reactors, i
persemel training, and geologiocal survey work rather than power reactor infore P
mation. . . :

In any event, the U.S, hopes that the Japgaese would discuss with the U.S.

Government sny offer of techmical assistance from the USSR prior to making a

decdsien on the offer.




